CHEETAH HOLDINGS BERHAD (430404-H)
NOTES TO THE QUARTERLY REPORT ON THE CONSOLIDATED RESULTS

FOR THE THIRD QUARTER ENDED 31 MARCH 2007
PART A – EXPLANATORY NOTES IN COMPLIANCE WITH FINANCIAL REPORTING STANDARD (FRS) 134, INTERIM FINANCIAL REPORTING
1. Basis of Preparation and Consolidation
The interim financial report is unaudited and has been prepared in accordance with FRS 134 (previously known as MASB 26), Interim Financial Reporting and paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirement.
The Group’s policy is to adopt the acquisition method of accounting as the basis of consolidation.  Under the acquisition method of accounting, the results of subsidiary companies acquired are to be included in the consolidated income statements from the effective date of acquisition.
The excess of the fair value of the net tangible assets of subsidiary companies at the effective date of acquisition over the purchase consideration is included in the consolidated balance sheet as reserve on consolidation.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 30 June 2006. 

2. Changes in Accounting Policies
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 30 June 2006 except for the adoption of the following new/revised Financial Reporting Standards (“FRS”), where applicable to the Group, effective for the financial period beginning 1 January 2006:-
FRS 2

Share-based Payment
FRS 3

Business Combination

FRS 5

Non-current Assets Held for Sale and Discontinued Operations
FRS 101
Presentation of Financial Statements

FRS 102
Inventories
FRS 108
Accounting Policies, Changes in Estimates and Errors
FRS 110
Events after the Balance Sheet Date
FRS 116
Property, Plant and Equipment
FRS 121
The Effects of Changes in Foreign Exchange Rates
FRS 127
Consolidated and Separate Financial Statements
FRS 128
Investments in Associates
FRS 131
Financial Reporting of Interests in Joint Ventures
FRS 132
Financial Instruments: Disclosure and Presentation
FRS 133
Earnings per Share
FRS 136
Impairment of Assets
FRS 138
Intangible Assets
FRS 140
Investment Property

The FRS 2 required an entity to recognize share-based payment transactions in its financial statements, including transactions with employees or other parties to be settled in cash, other assets, or equity instruments of the entity.   For the adoption of FRS 2, the share options granted before 1 January 2006 have been fully vested on the grant date, therefore not resulted in any financial impact of the Group.

The adoption of FRS 140 has resulted in a reclassification of certain property which is owner-occupied from the perspective of the Group amounting to RM 2,993,374  as at 30 June 2006 which was previously included in the investment property to property, plant and equipment.  

Other than as explained in the foregoing paragraph, the adoption of new/revised FRS does not have significant financial impact to the Group. The presentations of the financial statements of the Group for the current period is conform to the revised requirement of FRS 101.

3. Comparatives

The following comparatives figure has been restated due to the adoption of FRS 140 :-

	As at 30 June 2006
	Previously Stated         (RM ‘000)
	Reclassification 

(RM ‘000)
	Restated

(RM ‘000)

	Property, Plant & Equipment
	7,771
	2,993
	10,764

	Investment Property
	6,151
	(2,993)
	 3,158


4. Preceding Audited Financial Statements
The audited financial statements of the Group for the preceding year ended 30 June 2006 were not qualified.

5. Seasonal or Cyclical Factors

The Group’s business operation is mainly in product designing, product development, marketing and retailing of sports apparel and accessories and casual wear under its own brand names.  It is subject to seasonal or cyclical factors. The financial period under review is an active period for the local fashion retail market due to major festive celebrations.
6. Items of Unusual Nature 
There were no unusual items affecting assets, liabilities, equity, net income, or cash flow of the Group for the quarter or the financial period-to-date.
7. Changes In Estimates

There were no changes in estimates of amounts reported in prior interim periods of the current or previous financial years which have any material effect in the current interim period.

8. Changes in Debt and Equity Securities
(i) During the current quarter ended 31 March 2007, the Company increased its issued and paid-up share capital from RM 40,000,000 to RM 42,410,000 by way of issuance of 4,820,000 new ordinary shares of RM 0.50 each for cash at the option price of RM 0.75 per share, by virtue of the exercise of share options pursuant to the Company’s Employees’ Share Options Scheme; and
(ii)
During the current quarter under review, the Company resold its shares repurchased which was held as treasury shares. The details of the resale of the treasury shares are as follows:-
	
	Number of Shares
Sold
	Highest Price
	Lowest Price
	Average Price
	Sale Proceeds

(RM) *

	13 February 2007
	3,345,000
	0.8800
	0.8500
	0.8505
	2,844,970

	15 February 2007
	2,647,800
	0.8500
	0.8500
	0.8500
	2,250,630

	
	
	
	
	
	

	As at 31 March 2007
	5,992,800
	
	
	0.8503
	5,095,600


* before brokerage , stamp duty and clearing fees
The gain arising from the resale of 5,992,800 treasury shares during the current quarter under review was RM 1,264,505.
Save for those disclosed above, there is no share buy-back, shares held as treasury shares, issuance, resale and repayments of debt and equity securities during the current quarter under review.
9. Dividend

The first and final dividend of 5% less 27% of Income Tax in respect of the financial year ended 30 June 2006 amounting to RM 1,350,632 was paid on 18 January 2007.
10. Segmental Information

The Group is principally engaged in product designing, product development, marketing and retailing of sports apparel and accessories and casual wear under its own brand names.  Hence, segmental information is not presented as there are no significant business segments other than the retailing business.
11. Valuation of Property, Plant and Equipment

The property, plant and equipment are carried at cost less accumulated depreciation and no valuation is done for the financial period ended 31 March 2007.
12. Subsequent Events
There is no material event subsequent to the end of the current quarter, which has not been reflected in the financial statements for the current period.
13. Changes In The Composition of The Group

There were no changes in the composition of the Group during the quarter under review including business composition, acquisition or disposal of any subsidiaries or long term investments, restructuring or discontinued operations.

14. Contingent Liabilities and Contingent Assets

Audited

Quarter Ended 
Financial Year Ended
  31/03/2007

30/06/2006
   RM ‘000

RM ‘000
Corporate guarantee given to

banks to secure banking facilities 
     31,600

 31,600
granted to subsidiaries

No contingent assets had arisen since the last annual financial statement.
CHEETAH HOLDINGS BERHAD (430404-H)
NOTES TO THE QUARTERLY REPORT ON THE CONSOLIDATED RESULTS

FOR THE THIRD QUARTER ENDED 31 MARCH 2007
PART B – ADDITIONAL INFORMATION AS REQUIRED BY LISTING REQUIREMENT OF BURSA MALAYSIA SECURITIES BERHAD 

(PART A OF APPENDIX 9B) 

1. Review of Performance of the Group

The Group’s revenue for the current quarter rose 9.5% to RM21.5 million compared to the corresponding quarter last year. Like for like comparison, the increase in revenue was brought about by additional boutiques, fairs, counters and improved consumer spending.  The Group continued to deliver its quarterly Profit After Tax of RM1.4 million for the current quarter ended 31 March 2007.  Compared to the corresponding quarter however, the Profit After Tax slid by 25%.

The reasons attributing to the slide were primarily two folds.  The current quarter under review did not have the benefit of a gain on disposal whereas last year’s corresponding quarter recorded a gain on disposal of RM0.2 million.  Expenses rose 21% quarter on quarter due to corporate expenses incurred pursuant to its application to transfer its listing status to the Main Board of Bursa Securities, pre-operating expenses for newly opened boutiques as well as investments in human capital in preparation for new brands, future growth prospects and instilling professional practices.
At the level of Group’s Profit Before Tax on operating activities (excluding gain on disposal ), the Group recorded a decrease of only 11% to RM2.1 million for the current quarter as compared to the corresponding quarter of RM2.4 million.
Still, the Group managed to garner a cumulative Profit Before Tax of RM11.6 million on operating activities (excluding gain on disposal of RM 0.2 million) for the first nine months of the financial year, an increase of 9% over RM10.6 million (excluding gain on disposal of RM 0.8 million) recorded in the corresponding period last year.
 The Group’s basic and diluted earnings per share for the current quarter under review stood at 1.77 sen and 1.74 sen respectively. The net asset per share was 86 sen as at 31 March 2007 as compared to 76 sen as at 30 June 2006 (an increase of 13%).
2. 
Material Changes in the Profit Before Tax As Compared to the Immediate Preceding Quarter
The Group recorded a Profit Before Tax of RM2.1 million as compared to RM7.1 million in the immediate preceding quarter.  This was due primarily to higher sales recorded in the immediate preceding quarter.  Although the current quarter enjoyed the Chinese New Year festivity sales, the higher revenue achieved in the immediate preceding quarter came from stronger year end holiday and shopping seasons viz. Hari Raya, Christmas and year end celebrations. 
3. Current Year Prospects 
      
The local retail market in which the Group operates remains challenging and competitive.  Inflation and rising wages are expected to exert additional operating pressures on the Group.  However, this is cushioned by improved consumer spending, consistent with a positive economic outlook and the stock market.  On another positive note, the Mega Sale this year is commencing earlier in mid June 2007.  This being within the Group’s financial year end 2007, is anticipated to give the results an extra boost.  Greater emphasis will also be put into improving margins, controlling costs and managing its resources better. 

Barring any unforeseen circumstances, the Board of Directors of CHB is confident that the Company will continue its positive performance for the current financial year ending 30 June 2007.

4. Variance from Profit Forecast and Profit Guarantee   
Not applicable.
5. Taxation     
The breakdown of taxation is as follows :-





 
Current Quarter

Year-to-date
   
RM ‘000


  RM ‘000
Current year taxation                        
    682


        
   3,215
            
Under provision in prior year                      15                                              15   
Deferred Tax                                     
       -                                               -



---------------


------------------



       
     697


        
   3,230
6. Sales of Unquoted Investments and/or properties
There were no sales of unquoted investments and/or properties during the current quarter under review.

7.
 Quoted Securities

          There were no purchases and disposals of quoted securities for the current quarter.
8.      Status of Corporate Proposals 

On 4 April 2007, the Company made an announcement proposing to undertake the following :-

(i) A bonus issue of up to 43,098,000 new ordinary shares of RM 0.50 each in CHB (“CHB Shares” or “Shares”)(“Bonus Shares”) on the basis of 1 new Share for every 2 existing Shares held in the Company (“Proposed Bonus Issue”); and

(ii) Transfer of the listing of and quotation for the entire issued and paid-up share capital of CHB from the Second Board to the Main Board of Bursa Securities Berhad upon completion of the Proposed Bonus Issue (“Proposed Transfer Listing”)

On 17 May 2007, the Company announced that the Securities Commission had vide its letter dated 14 May 2007 approved its proposal to transfer the Company’s entire issued and paid up share capital from the Second Board to the Main Board of Bursa Malaysia Securities Berhad.
Save for those disclosed above, there were no corporate proposals announced but not completed as at the date of this announcement.

9. Group Borrowings and Debt Securities
The Group’s borrowings as at the end of the current quarter are as follows:-








RM ‘000

Short Term Unsecured Borrowings


   4,641



- Bankers’ Acceptance
There was no debt securities issued in the financial period ended 31 March 2007.
10. Financial Instruments With off Balance Sheet Risks

There are no financial instruments with off balance sheet risks as at the date of this quarterly report.

11. Material Litigation

There is no litigation of a material nature against the Group as at the date of this quarterly report.

12.
Proposed Dividend

No interim dividend has been declared for the current quarter under review.
13.  Earnings Per Share 
(i) Basic Earnings Per Share
The basic earnings per share of the Group are calculated by dividing the net profit attributable to shareholders for the period by the weighted average number of ordinary shares in issue during the period.







       Current 


Preceding







         Year


 Year







        Quarter

     Corresponding







          Ended


Quarter







       31/03/2007

31/03/2006
Net profit attributable to shareholders (RM ‘000)    
  1,423
     
   
   1,900
Weighted average number of ordinary shares

of RM 0.50 each in issue (‘000)


           
Weighted average number of ordinary shares

80,386  

  80,000
in issue














-----------

-----------

Basic earnings per share (sen)



  1.77


   2.38


   


     
(ii) Diluted Earnings Per Share

The diluted earnings per share of the Group has been calculated by dividing the net profit attributable to shareholders for the period by the weighted average number of ordinary shares in issue during the period.
       





      Current 

       Preceding







       Year


 Year







       Quarter

      Corresponding







         Ended


Quarter 








       31/03/2007

31/03/2006
Net profit attributable to shareholders (RM ‘000)       1,423


  1,900 
Weighted average number of ordinary shares 

Of RM 0.50 each in issue (‘000)
     
   
   

  Weighted average number of ordinary shares

     in issue (basic)





80,386   

  80,000

    Effect of unexercised ESOS



  1,376                               NIL









---------


-----------









 81,762

 80,000









---------


-----------

Diluted earnings per share (sen) 



  1.74


   N/A *

* The fully diluted earnings per share of the Group has not been presented as the options over unissued ordinary shares granted pursuant to the ESOS at the end of the current period under review have anti-dilutive affect as the exercise price of the options is above the average market value of the Company’s share .
